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Assumptions about the regional and local economy are based on the national forecast and 
past relationships among local, regional and national economic indicators.

The regional economy tends to react more slowly to changes in national economic 
conditions.

The significant role of Federal fiscal and defense policies in the regional economy act both 
to buffer the region from broader economic changes and to enhance the importance of 
national and international politics as an external variable affecting the region.
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The principal source of revenues for the General Fund is local - taxes, fees and other locally 
derived income.

State aid in the form of Personal Property Tax Relief is included as a local source since it is 
really a state rebate to local taxpayers who would otherwise be required to pay the tax in 
full.
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Other local taxes – strength in consumption-based taxes (sales, utilities, restaurant)
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Principal sources of growth are Personal Property Taxes and, beginning in FY2014, Real 
Estate Taxes.
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Real estate tax billed and collected for the current fiscal year is the largest component of 
local-source General Fund Revenues.
(If delinquent taxes are added, real estate becomes 52%).
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The black line represents the forecasted value of the taxable land book for the 5-year 
forecast horizon.
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This table represents the year-to-year change in current real estate tax revenues for the 
present and past fiscal year and the 5-year forecast period.
It encompasses the combined effects of new construction and revaluation.
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Personal property tax is the second largest source of local revenues, about $60.5M in 2011 
including $28.6M PPTRA (state car tax payments to locality). If delinquent collections are 
included, this source comprises almost 16%.
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78% of Personal Property Taxes are from motor vehicles other than motor carriers and 
recreational vehicles. 
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This chart is from Dominion Power’s 2011 Integrated Resource Plan. Dominion power’s 
Deep Creek plan represents about 40% of the City’s Public Service Corporation Tax revenue 
of $10.8M. Dominion has already de-rated one generator by 64%. The revenue forecast 
assumes annual assessment reductions due to gradual demobilization and two large 
reductions in FY 2017 and FY 2018 when the generators are taken out of service 
completely. This schedule is likely to change as more is known. In the FY 2018 tax year, the 
property will be removed from PSC status and becomes subject to local real estate and 
machinery & tools taxes. An estimate of these taxes will become available in the FY 2018 
budget cycle.
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The decline in revenues is driven by the demobilization of the Virginia Power plant at Deep
Creek, net of any growth in other components of the tax base.
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This chart summarizes the General Fund revenues by category.
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This chart summarizes the General Fund revenues by category.

FY 2012 drop in other local revenue reflects elimination of trash/recycle fees
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Will recommend amendment to Council in November – costs for Hurricane Irene are 
greater than original estimate.  
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Miscellaneous reserves include:

• Arbitrage rebates
• Yield restrictions
• Advances to component units
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